Paper / Subject Code: 93261 / Economics - M acroeconomics-I1

Time: 2:30 hrs. Marks: 75

Note: 1. All questions are compulsory.
2. All questions carry equal marks.
3. Draw neat diagrams wherever necessary.

Q.1. Answer Any Two of the following. (15 Marks)
a) Diagrammatically represent the term ‘Real Rigidity’.
b) Write a note on ‘Menu Cost’.
c) Discuss imperfectly flexible price model in mathematical form.

Q.2. Answer Any Two of the following. (15 Marks)
a) Critically discuss deficit financing of budget deficit.
b) What is Ricardian equivalence? What problems are associated with Ricardian
equivalence?
c) Explain the wealth effect of debt financing with the help of diagram.

Q.3. Answer Any Two of the following. (15 Marks)
a) Elaborate the Mankiw’s new Keynesian model.
b) Discuss the new Keynesian model of inflation.
c) Explain the new Keynesian economics and multiple disequilibria.

Q.4. Answer Any Two of the following. (15 Marks)
a) How does the discretion policy differ from policy rule? Explain.
b) What are the instruments and aims of unconventional monetary policy?
c) Explain how exchange rate and inflation targeting play important role in
emerging economies.

Q.5. Write short note on any three. (15 Marks)
a) Price Setting under Imperfect Competition.
b) Dynamic Stochastic General Equilibrium (DSGE) model.
c) New Keynesian Economics
d) Credibility and reputation
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